80 ETIOPI-3Y

THE INSTITUTE OF BANKERS, BANGLADESH (IBB)
6th Banking Professional Examination, 2025
AIBB
SUSTAINABLE FINANCE (SF)

Subject Code : 2 1 0

Time—3 hours
Full marks—100
Pass marks—45
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Part A— Broad Questions
(Answer any two questions)

Marks—20x2=40
- Marks

Define Green Finance. Briefly describe the Sectors of Green 8
Finance and mention the number of green product/projects/
initiatives according to sustainable finance policy for banks and
finance companies issued by Bangladesh Bank?

Brlefly write about six main components of the exclusion list 12
mentioned in ESRM guideline issued by Bangladesh Bank.

What do you understand by Environmental Social Action Plan
(ESAP) and Escalation Matrix as per the said ESRM guidelines?

Discuss the growth and performance of agriculture and rural financing. 5
What are the challenges and opportunities towards sustainable 7
growth of climate smart agriculture?

In what ways can climate smart agriculture mitigate the adverse 8

effects of climate change on Bangladesh’s agriculture sector?

Draw the diagram and name the components of the Sustainable Finance 10
Taxonomy. Briefly write about the revised lending quota of Green
Finance, Sustainable Finance, CMSME and women led business?

What is the impact of sustainability rating in financial sector? 10
Briefly describe both the quantitative qualitative components of
sustainability rating.

What do you understand by Green Bond? Descrlbe the methods 10
of investment in Green Bond by-a Bank according to the policy

on Green Bond financing for banks and finance companies.

How can a bank to minimise its Asset Liabilities mismatch risk 5
by issuing Green Bond?
In what way banks and finance companies can play vital role for 5

sustainable growth of the country by issuing Green Bond?
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Part B— Mathematical Problem
(Answer any one)
Mark—10x1=10

PROMISE BANK PLC published its annual report, 2024 yesterday.
The report encompasses important aspects of the bank’s financial
health. Suppose you are an employee of the sustainable finance unit
of this bank. As per the guidance provided by Bangladesh Bank,
banks and finance companies are instructed to set disbursement
target on Green Finance and sustainable finance, The related
financial indicators as follows: .

Total Loan and Advances e 50 bln. Taka |

Total Staff Loan S 0-02 bin. »
Total Term Loan o . 10 bln. »
Total Classified L_oah' s ~ 1bln.»
Credit Card Loan - 0-05 bin. »

" Considering the above, determine the following:

)
(ii)
(iii)
(iv)
v)
(vi)

(a) Green Finance Target for the year, 2025.

() MSME and Women led Entrepreneurs Financing target for the
year, 2025. | | |

A client of Xies Bank PLC submits an application for refinance
facilities under refinance scheme managed by Sustainable Finance
Department of Bangladesh Bank. The key components of financial

“indicator of balance sheet as follows:

Paid up Capital , BDT 9.60 Crore
Authorised Capital - BDT 10.00 »
Retained earnings " BDT 127.40 »
Non-Current Liabilities ~ BDT 200.00 »
Current Liabilities BDT 210.00 »

As per Bangladesh Bank Policy Debt-equity ratio 70:30.

Considering the above, put your comments on the eligibility of the

client to get the refinance facility.
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Part C— Problem ‘So'lving
(Solve any one)
Mark—20x1=20

An entrepreneur wants to set up energy efficient systems in his

~village for the rice boiling unit. He has come to know about the
improved rice parboiling system from a seminar and is planning to
replace the existing boilers with energy-efficient one. He applied for
a loan from your bank to establish the project under refinance
scheme managed by SFD, Bangladesh Bank. For_presenting to
Bank’s Board, please answer the following.

(a) Is the improved rice parboiling system listed as a green product
by Bangladesh Bank?

() How much can he get loan for the project under green refinance.
scheme of Bangladesh Bank? Explain.

(c) 'What will be the allowable lofn period? What is the applicable grace period?

(d) Is the applicant eligible for further apphcatlon for the Green
Transformation Found? Explain. '

(e) If the industry owner uses the loan for other purposes, what will
be the consequences for PFIs and what are the action to be taken? .

Himu Garments a renowned knit garments exporter has already
taken a project of expanding their business by establishing a green
building having energy efficient capital machinery: To do that they
have been assisted by XYZ Bank PLC. The said firm brought their
capital machineries and placed them in their new building. Before-
setting up those machineries the owner of that firm bought fire
fighting equipment and electrical set up locally. XYZ Bank PLC
opened some Upas L/C in favour of Himu Garments to import those
capital machineries. The Upas L/C were initially funded by the off-
shore banking unit of XYZ Bank PLC. At the end of the acceptance
period of related L/C, the owner of Himu Garments came to know
about refinancing facilities of Bangladesh Bank like GTF and TDF.
He wants to avail refinance as he requested XYZ Bank PLC to go for
the refinance facilities. Now thinking about the higher interest
~ charges of BDT term loan the owner desperate[y wants to avail one

-~ of refinancing facilities of BB. The cost of capital machineries are
USD 3-5 million. Some other components as follows

(i) Local procurement cost is BDT 10-00 crore. ;

(i) XYZ Bank PLC already created a term loan against the import ~ \
. payment of capital machineries 2 month ago.

- (iii) Around 70% of imported machineries are energy efficient.

(iv) XYZBankPLCisa private'commercial bank having 7-5% NPL.

(v) In both cases BB will charge 1% mterest to PFIs and the client
‘will be charged 5% (maximum).

(vi) The client has already paid 20% of import cost as margin.

(vii) The firm is also thinking about applying for refinancing
facilities for a Green Building.

[i’lease turn over



10.

Question:

(@)
®)

()
@
(e)

Which facility do you think is more favorable to the firm?

How much money the firm can get as loan for the project under
refinancing? Explain.

What will be the allowable loan period? What is applicable
grace period?

Is the applicant eligible for further appllcatlon for Green
Building?

If the owner of the mdustry uses loan proceeds to other
purposes, what will be the consequences for PFIs and what are
the actions to be taken? |

Part D— Understanding Terminology
(Answer any five)
Marks—2x5=10

Compare and contrast between any five of the following:

(@
()
©
@

(e)
1)
®
)
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(b)

©

@)

(e

®
(h)
(i)

1/

Physical Risk and Transition Risk.
Environmental Risk and Social Risk.
Branch Banking and Agent Banking.
Climate Change Adaptation and Climate Change Loss and
Damage.
Credit Guarantee and Insurance
Immovable Collateral and Movable Collateral.
Carbon Financing and Carbon Trading.
Green Economy and Blue Economy.
NAP and NDC.
Credit Risk and Climate Related Risk.

Part E— Short Question
(Answer all the question)
Marks—2x10=20

What do you mean by Climate Risk Fund (CRF)?

What is function of Sustainable Finance Help Desk?

What do you understand by De-Carbonization?

Climate change transition is an opportunities for CMSME s——Explam
Define Net Zero Banking Alliance. -

Define Alliance for Financial Inclusion (AFI).

What do you mean by No Frill Accounts?

Explain SDG Goal-13.

What is the climate related financial disclosure?

How many pillars and name of the pillar of IFRS-S2?
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